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Chapter 4	VENTURE DEAL STRUCTURE
Learning Objectives
After reading this chapter you should be able to:
· Understand how financial contracting can benefit both parties
· Evaluate considerations that bear on the choice of contract terms
· Differences in diversification 
· [bookmark: _GoBack]Differences in information
· Difference in expectations 
· Incentives  
· Benefits of outside investment
· Enables the entrepreneur to increase diversification 
· Can increase the present value of the venture 
· Investor may contribute expertise, advice, and information 
· Contracts with ­investors allocate risk, allocate expected ­returns; and change risk and expected returns  

